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a 


t i o n 


to the stockholders: 

It is with pleasure and pride that I, as a representative of the officials and employees of your 
Corporation, am able to report on our operations for the period ended September 30, 1948. 

This represents the first complete report of the Corporation since the merging of The 
Wickes Boiler Co., Wickes Brothers, and The United States Graphite Company under the name 
of The Wickes Corporation in 1947. As a result, the report is not for a complete year, but covers 
the operations of The Wickes Boiler Co. Division since November 20, 1947; the Wickes Brothers 
Division since November 15, 1947; and The United States Graphite Company Division since 
December 15, 1947. 

Sales for the period totaled $10,756,132.62 which compares with $9,706,940.05, the 
combined sales of the three independent companies for the period before they became divisions 
of The Wickes Corporation. 

Net income amounted to $1,308,835.14 which represents an earning of $1.74 a share. This 
compares with income for the preceding period of $1,270,705.65 and per-share earnings of $1.69. 

We again call your attention to the fact that this report covers a period approximately one 
month shorter than the previous period. It reflects the extent of the improvement in sales and 
income of the Corporation despite the abbreviated term of operations and increasing sales 
resistance. 

Largely responsible for the increased sales indicated here are the research laboratories, where 
considerable expansion was started during the past period. New facilities have enabled that 
department to produce new products that are receiving encouraging acceptance from our customers. 

Sharing honors for the satisfactory progress are the employees, whose continued successful 
cooperation with management made much of this progress possible. There is apparent realization 
that the aims of employees, management and stockholders are much the same. 

The successful operation and continued progress of our Corporation is important to the 
employees, who have invested their time and skills; the stockholders, who have invested their 
money; and management, who is responsible to both. 

Management has an added direct responsibility — and a highly important one — to our 
customers, whose continued good will is so essential to the maintenance of good jobs and the 
continuance of the enviable dividend record which is unbroken since 1894. 

This report is of particular interest to our stockholders, and should receive their careful 
study. If any question still remains unanswered to your satisfaction, we will appreciate your 
inquiries. 


Respectfully submitted, 





THE WICKES BOILER C 


STEAM GENERATORS FOR INDUS 


Wickes water-tube steam generators are in use today in every branch of industry, and 
The Wickes Boiler Co., realizing the many advantages of the water-tube principle of 
steam generation, was among the first to engage in their manufacture. Wickes maintains 
excellent fabricating facilities, and builds steam generators and auxiliary equipment in a 
wide range of sizes, pressures, and capacities for all types of stationary work. Wickes has 
built an enviable reputation for careful workmanship and quality products since the 
founding of the business in 1854. 


A Wickes A-Type Dowtherm Va¬ 
porizer—a recent development 
for use in processes that require 
high and closely regulated tem¬ 
peratures where steam heating 
methods are not suitable. 











0. DIVISION 

TRIAL INSTALLATIONS 


I 



Wickes X-Ray equipment shown 
below is used for detecting flaws 
in welded joints, eliminating the 
possibility of defective workman¬ 
ship. This machine enables in¬ 
spectors to “look through” several 
inches of metal. 


Here is a recent installation of a 
Wickes Four-Drum Boiler in a 
large paper board plant. This 
boiler has a capacity of 180,000 
pounds of steam per hour, at a 
pressure of 700 pounds per square 
inch, and a total temperature of 
750° F. 































































THE UNITED STATES GRAPHITE 


MEXICAN GRAPHITE PRODUCTS FOR ST 

• • CARBON-GRAPHITE AND METAL-GRAP 


This year our Mexican mines supplied the raw material which was processed to make more than 


500 carloads of products sold to the iron and steel industries. Over 100,000,000 Graphitar, 


Gramix and carbon brush parts were sold for uses ranging from bearings in household food mixers, 


to seals in jet-turbine airplanes, and brushes for Diesel-electric locomotives. 




Above: Precision machines such as this fabricate 
hundreds of product shapes from Graphitar, Gramix 
and other carbon and metal-graphite products in small 
quantities or for large production requirements. 


Above: Recently expanded lab¬ 
oratories provide facilities for 
intensified research and devel¬ 
opment. 


Right: Ninety per cent of the machines and equipment 
at U.S. Graphite division have been bought and installed 
within the last 10 years. Here is a huge press where 
Graphitar compounds are pressed into blocks. 



COMPANY DIVISION 


EEL PLANTS AND 


IRON FOUNDRIES 


HITE PARTS 


FOR INDUSTRY 




Above: Rigid inspection insures 
products are up to USG quality. 
Many parts are controlled to 
within 35\1,000,000th of an 
inch. 


Above: A view in an Eastern steel plant 
where No. 866 Hot Topping Compound 
is being applied to molten steel ingots to 
control shrinkage—one of the many uses 
for our Mexican Graphite products. 





WIC K E S BROTHERS 


CRANKSHAFT LATHES 


ENGINE LATHES • 


A Wickes No. 30 Smalley-General 
Thread Miller, the latest develop¬ 
ment in thread milling machines. 
These machines are used largely in 
the oil field equipment industry for 
jobs such as threading tool joints. 










DIVISION 


BLUE PRINT MACHINES - THREAD MILLERS 



Wickes Brothers is the world’s only manufacturer of a complete line of lathes for the turning of 
crankshafts. On Wickes lathes all sizes of crankshafts for aircraft, automotive, tractor and Diesel 
engines are turned to exact measurements. 









the w i c k e s 


corporation and its 


consolidated 


balance sheet as at 


assets 


Current assets: 

Cash: 

Demand deposits in banks and cash on hand. $ 187,724.20 

Certificates of deposit, redeemable on 30 days’ notice. 750,000.00 


U. S. Treasury Notes, 1 Ys pet., at cost plus $286.46 accrued interest 

(quoted market at September 30, 1948, $500,250). 

Accounts receivable: 

Customers. 

Employees and others. 


Reserve for doubtful accounts 


$ 937,724.20 
500,286.46 


$1,490,468.81 

37,144.06 


$1,527,612.87 

15,000.00 


Inventories, at the lower of cost or market: 

Finished goods.. 

Costs on contracts in process, in excess of advance payments 


thereon: 

Costs . $664,963.43 

Advance payments. . /. 493,756.17 


$ 


63,675.52 


171,207.26 

Costs on contracts in process on which no advance payments 


have been received. 571,406.00 

Other work in process. 356,866.66 

Raw materials. 961,655.51 

Supplies. 113,967.71 


1,512,612.87 


2,238,778.66 

Prepaid expenses: 

Commissions. $ 216,761.70 

Taxes and insurance. 63,912.24 


280,673.94 


Total current assets. 

Cash value of life insurance. 

Claims for refund of tax and renegotiation payments. 

Investments, at cost (quoted market not available). 

Property, plant and equipment, at cost: 

Land. 

Buildings, machinery and equipment, and mine 

development. $2,681,473.62 

Reserves for depreciation and amortization. . 1,107,931.61 


$5,470,076.13 

211,582.46 

14,096.45 

67,116.00 

$ 128,987.43 


1,573,542.01 

Emergency facilities: 

Land... $ 14,221.19 

Buildings, machinery and equipment. 859,755.61 

$873,976.80 

Reserves for amortization. 873,976.80 


Deferred expenses 


1,702,529.44 

1,047.58 


$7,466,448.06 










































subsidiary company 


w h o I I y - o w n e d 


September 30 , 1 948 

liabilities 


$ 402,258.83 
54,127.65 
41,826.09 


Current liabilities: 

Accounts payable: 

Trade . 

Customers’ credit balances and other 
Employees’ income taxes withheld. .. 


Federal income taxes (including installments of predecessor com¬ 
panies payable December 15, 1948). 

Accrued expenses: 

Salaries and wages. 

Commissions. 

Taxes, other than income taxes.*. 

Insurance and interest. 


$ 498,212.57 
989,079.41 


$ 27,427.86 

178,771.92 
42,291.83 
4,775.25 


253,266.86 

Advance payments received from customers, in excess of costs on 
related contracts: 

Advance payments. $1,501,291.15 

Costs. 1,136,250.07 


Total current liabilities 


365,041.08 

$2,105,599.92 


capital 


Common stock, $5 par value: 

Authorized. 2,000,000 shares 

Issued (including 2,220 shares reserved for 

exchange). 770,200 shares $3,851,000.00 

Capital surplus, as annexed... 990,013.00 

Earned surplus: 

Net income for the year ended September 30, 1948, 

as annexed. $1,308,835.14 

Dividends paid in cash, $1 per share. 751,400.00 

Earned surplus, September 30, 1948.. 557,435.14 

$5,398,448.14 

Less, Treasury stock, 18,800 shares, at cost. 37,600.00 


5,360,848.14 

$7,466,448.06 
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the w i c 


c o r p o r 


consolidated 
for the year 


capital surplus account 
ended September 30, 1948 



Excess of cash consideration received for 200 shares of common stock 

over the par value of the shares issued. 

Excess of net assets of subsidiaries (at dates of acquisition of the 
subsidiaries’ shares) over par value of 290,000 shares of common 
stock issued in exchange for the shares of the subsidiary companies 


(liquidated December 15, 1947): 

Net assets at dates of acquisition of shares: 

Wickes Brothers, at November 15, 1947. .. . $1,352,985.56 
The Wickes Boiler Co., at November 20,1947 1,348,926.51 


$2,701,912.07 

Par value of common stock issued for shares of: 

Wickes Brothers, 160,000 shares. $ 800,000.00 

The Wickes Boiler Co., 130,000 shares. 650,000.00 


1,450,000.00 


Deduct: 

Excess of par value of 480,000 shares of common stock issued to 
the stockholders of The United States Graphite Company over 
net assets of that Company received in merger: 

Par value of 480,000 shares of common stock $2,400,000.00 
Net assets received in merger. 2,180,760.47 


$ 219,239.53 
43,059.54 


Good will written off 
Organization expenses. 


$ 400.00 


1,251,912.07 

$1,252,312.07 


262,299.07 


Capital surplus, September 30, 1948 


$ 990,013.00 




















a t i o n 


consolidated income account for the year 
ended September 30, 1948 


Sales, less freight, returns and allowances. $10,756,132.62 

Cost of sales. 7,564^036.46 

Gross profit. $ 3,192,096.16 

Selling, administrative and general expenses. 1,126,377.10 

Profit from operations. $ 2,065,719.06 

Dividends received, discounts and other income. 47,116.08 

Income before allowance for federal income taxes. $ 2,112,835.14 

Allowance for federal income taxes. 804,000.00 

Net income for the year. $ 1,308,835.14 


NOTES: (A) Allowances for depreciation and amortization of property, plant and equipment aggregating $120,- 
421.40 are deducted in the above Consolidated Income Account. 

(B) The above Consolidated Income Account includes the operations of Wickes Brothers and The Wickes 
Boiler Co. for the periods from November 15 and 20, 1947, respectively, to December 15* 1947, when they 
were wholly-owned subsidiaries. As at December 15,1947, these subsidiaries were liquidated and The United 
States Graphite Company was merged into The Wickes Corporation. Thereafter, the three predecessor 
companies became divisions, and the operations of the divisions (including a wholly-owned Mexican 
subsidiary previously owned by The United States Graphite Company) are included in the above Consolidated 
Income Account for the period from December 16, 1947, to September 30, 1948. 

auditors’ report 

To the Board of Directors of 

The Wickes Corporation: 

We have examined the consolidated balance sheet of The Wickes Corporation and its wholly - 
owned subsidiary company as at September 30, 1948, and the related consolidated capital surplus and 
income accounts for the year then ended. Our examinations were made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and consolidated capital surplus and 
income accounts present fairly the financial position of The Wickes Corporation and its wholly-owned 
subsidiary company at September 30, 1948, and the results of their operations for the year then ended, 
in conformity with generally accepted accounting principles. 

Lybrand, Ross Bros. & Montgomery 

Detroit, Michigan 
December 15, 1948. 


















1948 (B) 


COMBINED INCOME ACCOUNTS 

FOR THE TERRS 1944 TO 1940, INCLUSIVE 


1944 1945 1946 1947 (A) 


Income: 

Net sales. 

Other income. 

$9,874,711.26 

55,895.04 

$13,334,334.88 

56,420.93 

$7,672,633.07 

45,626.56 

$9,706,940.05 

53,939.86 

$10,756,132.62 

47,116.08 

Totals. 

$9,930,606.30 

$13,390,755.81 

$7,718,259.63 

$9,760,879.91 

$10,803,248.70 

Costs and expenses: 

Salaries, wages, commis¬ 
sions, employees’ insur¬ 
ance, etc. 

$3,427,537.54 

$ 3,723,064.22 

$3,209,616.09 

$3,703,866.03 

$ 3,495,655.31 

Materials, supplies and di¬ 
rect installation expenses 

4,138,837.54 

7,012,453.33 

2,453,370.18 

2,975,862.00 

4,352,553.83 

Federal, state and local 
taxes. 

1,040,755.19 

1,069,085.36 

612,496.22 

971,925.77 

988,654.70 

Amortization and rentals 
of war facilities. 

401,265.31 

373,532.03 

_ 

— 

— 

Depreciation and depletion 

75,137.42 

92,197.74 

110,384.74 

125,121.36 

120,421.40 

Other expenses. 

518,793.89 

737,098.76 

568,800.24 

713,399.10 

537,128.32 

Total costs and 
expenses. 

$9,602,326.89 

$13,007,431.44 

$6,954,667.47 

$8,490,174.26 

$ 9,494,413.56 

Dividends paid to stockholders 

147,247.50 

195,405.00 

264,315.00 

325,350.00 

751,400.00 

Retained in the business. .. . 

181,031.91 

187,919.37 

499,277.16 

945,355.65 

557,435.14 

Totals. 

$9,930,606.30 

$13,390,755.81 

$7,718,259.63 

$9,760,879.91 

$10,803,248.70 

Statistics per share: 

Earnings. 

$ .45 

$ .53 

$ 1.02 

$1.69 

$1.74 

Dividends. 

.20 

.27 

.35 

-43 

1.00 

Retained in the business. . 

.25 

.26 

.67 

1.26 

.74 

Number of shares outstanding 
on a pro forma basis. 

733,130 

733,130 

745,860 

747,400 

751,400 


(A) Includes The United States Graphite Company for the year ended December 15, 1947; Wickes Brothers for the period 
January 1,1947 to November 15, 1947; and The Wickes Boiler Co. for the period January 1, 1947 to November 20, 1947. 

(B) See Note (B) to Consolidated Income Account for the basis of stating the amounts for 1948. 






















































the wickes corporation reports — 

ON ITS EMPLOYEES: 

Approximately 1,300 employees in our three Michigan plants, in our graphite mine in 
Mexico, in the sales offices and agencies located in 37 states, the District of Columbia, and 26 
foreign countries, received a total of $3,495,655.31 in wages, salaries and other compensation. 
Despite the fact that it covers a period of only approximately 10 months, ending September 30, 
1948, the total compensation was greater than that paid in any other relative period. 

ON ITS PLANTS AND FACILITIES: 

The successful operation of any industry requires, first, the skills and loyalties of competent 
personnel, and second, the operation and maintenance of modern machinery and equipment. The 
strict adherence to this second general rule is responsible for the fact that approximately 90 per 
cent of the undepreciated machinery and equipment is less than ten years old, and the remaining 
10 per cent is less than 15 years old. All are maintained in as nearly perfect operating order as 
modern skills can contrive. During the period ended September 30, 1948, $217,844.71 was invested 
in new and modern production facilities in keeping with our policy of maintaining them at top 
efficiency. The plants of the Corporation are located on 26 acres in Michigan and 1,000 acres in 
the state of Sonora, Mexico. The plants themselves cover approximately 500,000 square feet. 

ON ITS MARKETS AND PRODUCTS: 

Our steady progress in supplying the demands of expanding world industry was reflected 
in our sales figures during the period ended September 30, 1948. More than 160 major products 
manufactured by your Corporation were shipped to almost every known industry, as well as to 
municipal, state, federal and foreign governments. The growing market for our products is 
reflected, too, in the 25 new products developed by our research and experimental laboratories, 
which are undergoing major expansions. We look with great confidence to our able research staff 
to increase the number of products that will find their way into new industrial uses in years to 
come. 

ON ITS OPERATIONS: 

We are able today to look back on our most successful period of operations since the Wickes 
business was founded in 1854. Although only an approximately 10-month period was necessarily 
represented, sales totaled $10,756,132.62 and are equivalent to the best year during wartime 
operations. Here again are reflected the new products developed in our research laboratories and 
their general acceptance by industry. 

ON ITS DIVIDENDS: 

In keeping with the successful earnings record of the past period, your Corporation paid 
commensurate dividends in maintaining its unbroken record of dividend payments since 1894. 
Likewise, the largest number of stockholders in the history of the business shared $751,400 in 
dividends. Our 762 stockholders, living in 28 states and the District of Columbia, received regular 
quarterly dividends of 15 cents a share in March, June and September; extra dividends of 15 cents 
a share in June, and 40 cents a share in September, for a total of $1.00 per share for the three 
quarterly payments. In addition, a December payment of 15 cents a share was just recently 
distributed to stockholders. We are proud of our record of 55 years of continuous dividend 
payments, a record shared by a relatively small percentage of corporations. 
























